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COMMERCE, DEPARTMENT OF
Competitive applications to operate Minority Business Development Centers (MBDC) for
three year periods, subject to available funds, are being solicited by the Minor­
ity Business Development Agency, U.S. Department of Commerce (see the 12/26/84 
Fed. Reg., pp. 50064-68). In general, the MBDC will provide management and tech­
nical assistance to eligible clients for the establishment and operation of busi­
nesses. The MBDC program is designed to assist those minority businesses that 
have the highest potential for success. In order to accomplish this, MBDA supports 
MBDC programs that can: coordinate and broker public and private sector resources 
on behalf of minority individuals and firms; offer them a full range of management 
and technical assistance; and serve as a conduit of information and assistance 
regarding minority business. Solicitations are being accepted for MBDC's to oper­
ate in following metropolitan statistical areas: Baltimore, MD; Pittsburgh, PA; 
Washington, D.C.; Seattle, WA; Sacramento, CA; Stockton, CA and Santa Barbara, CA. 
For further information, contact the Washington Regional Office, Minority Business 
Development Agency at 202/377-8280.
FEDERAL COMMUNICATIONS COMMISSION
Implementation of a new accounting system for Class A and Class B telephone companies
is the subject of a recent request for public comment by the FCC. Specifically, 
the Commission would rescind Parts 31 and 33 of its rules and replace them with a 
single system for all telephone companies, Part 32, Uniform System of Accounts 
for Telephone Companies. The proposed Part 32 provides for only two classes of 
carriers; Class A carriers, having annual gross operating revenues of $100 million 
or more; and Class B carriers, having annual gross operating revenues of less 
than $100 million. The Commission has proposed two alternatives for implementing 
the new USOA: flashcut and phase-in. Under the flashcut alternative, the FCC pro­
posed full implementation of Part 32 by 1/1/87, with full annual reporting to the 
Commission by 3/1/88. Flashcut would require complete and instantaneous conver­
sion of the new accounting system. The phase-in alternative would permit imple­
mentation of the new accounting system over time, on a systematic account-by­
account basis. Under this alternative, reporting also would be phased-in accord­
ingly, and system implementation possibly would begin in 1986. The Commission 
has requested comments on how to reduce the costs of implementing the new system. 
For additional information contact Stephen Duffy at 202/634-1734.
FEDERAL RESERVE BOARD
Registration by companies that became bank holding companies as a result of the new
definition of "bank" in the FRB's revised Regulation Y has recently been extended
by the Board. The Board's revisions to Regulation Y became effective on 2/6/84.
The extension will be effective until legal issues regarding the "bank" definition 
are resolved by Congress or the courts. The Board similarly extended the grace 
period for compliance with the Bank Holding Company Act that it granted at the 
request of certain companies that acquired banks prior to 12/10/82. In a related 
matter, the FRB will hold an open meeting on 1/9/85 to reconsider conditions limit­
ing operational links between non-bank banks and their parent holding companies 
and affiliates. The meeting is scheduled to begin at 10:00 a.m. in the Marriner 
S. Eccles Federal Reserve Board Building, C Street, Washington, D.C.
zOFFICE OF MANAGEMENT AND BUDGET
"Interested parties" have an opportunity to comment on a  proposed circular, "Audit
requirements for State and local governments" according to an announcement by the 
Office of Management and Budget (see the 12/26/84 Fed. Reg., pp. 50134-38). The 
Circular, according to GMB, is the product of an interagency team made up of repre­
sentatives of Assistant Secretaries for Management and Inspectors General. Its 
purpose is to implement the Single Audit Act of 1984, Public Law 98-502. In gen­
eral, the law requires each State and local government receiving $100,000 or more 
per year in Federal aid to obtain an annual or biennial, independent, organization- 
wide audit of its financial operations. If the audit reveals any material non- 
compliance with applicable laws and regulations, dr material weaknesses in inter­
nal controls, the State and local governments must either submit a statement out­
lining the corrective action to be taken or an explanation of why no such action is 
necessary. Governments receiving more than $25,000 a year but less than $100,000 
have the option of either doing a single audit or continuing to comply with exist­
ing audit requirements mandated under the applicable Federal assistance program. 
Recipients of less than $25,000 a year from the Federal government must maintain 
financial records but are generally exempt from the audit requirements. The audits 
mandated under the bill contain some potential exclusions for public hospitals, 
public colleges and universities. "Public accountant" in the bill is defined as 
one who meets the independence standards included in generally accepted government 
auditing standards, issued by the Office of the Comptroller General (see the 
10/15/84 Wash. Rpt.).
The Circular establishes audit requirements for State and local governments 
that receive Federal aid, and defines Federal responsibilities for implementing 
and monitoring these requirements. Item 18 of the proposed OMB Circular focuses 
on Small and Minority Audit Firms. "Small audit firms and firms owned by socially 
and economically disadvantaged individuals shall have the maximum practicable 
opportunity to participate in the performance of contracts awarded to fulfill the 
audit requirements of this Circular." Among the steps listed for recipients of 
Federal Assistance to further the 0MB goal were: Make information on forthcoming 
opportunities available and arrange timeframes for the audit so as to encourage 
and facilitate participation by small audit firms and audit firms owned and con­
trolled by socially and economically disadvantaged individuals. Consider in the 
contract process whether firms carpeting for larger audits intend to subcontract 
with small audit firms and audit firms owned and controlled by socially and econom­
ically disadvantaged individuals. Encourage contracting with small audit firms 
or audit firms owned and controlled by socially and economically disadvantaged in­
dividuals which have traditionally audited government programs and, in such cases 
where this is not possible, assure that these firms are given consideration for 
audit subcontracting opportunities. Encourage contracting with consortiums of 
small audit firms when a contract is too large for an individual small audit firm 
or audit firm owned and controlled by socially and economically disadvantaged in­
dividuals. Use the services and assistance, as appropriate, of such organizations 
as the Small Business Administration in the solicitation and utilization of small 
audit firms or audit firms owned and controlled by socially and economically dis­
advantaged individuals. At the present time, requirements for State and local 
audits are included in Attachment P to Circular A-102. This proposed Circular 
would supersede those requirements. Comments should be submitted in duplicate to 
the Financial Management Division, QMB, Washington, D.C. 20503. All comments 
should be received within 60 days of 12/26/84. For further information contact 
Palmer Marcantonio at 202/395-3993.
3treasury, department of
Partnerships using the "interim-closing-of-the-books" method to take into account
the varying interests of partners during a taxable year will be permitted to use
a semi-monthly convention according to a recent IRS press release. The Code pro­
vides that if during any partnership taxable year there is a change in any part­
ner's interest in the partnership, each partner's distributive share of partner­
ship items for that year shall be determined by any method prescribed by regula­
tions that takes into account the partners' varying interests in the partnership 
during such year. Under a semi-monthly convention, this is determined by treating 
partners entering during the first 15 days of the month as entering on the first 
day of the month and partners entering after the 15th day of the month as entering 
on the 16th day of the month. Partnerships that use the proration method will not 
be permitted to use a semi-monthly convention, but rather will be required to use 
a daily convention. For additional information contact the IRS Public Affairs 
Office at 202/566-4024.
Beginning January 1, 1985, individual and business taxpayers who receive tax refunds
of $1 million or more will be able to request the wire transfer of their refunds
to their financial institutions. Interested taxpayers must file a Form 8302, 
Application for Electronic Funds Transfer (EFT) of Tax Refund of $1 Million or 
More, with their tax returns, according to the Internal Revenue Service. Because 
IRS is not currently permitted to wire transfer refunds for under $1 million, no 
applications will be accepted for less than that amount. Although taxpayers may 
empower their representatives to receive their refund checks by filing a power of 
attorney, taxpayers may not designate another person to receive their wire trans­
fer refund payments since wire transfer payments are equivalent to receiving 
cash. The IRS noted that financial institutions are responsible for providing 
taxpayers' bank information on Section II of Form 8302 and that incorrect informa­
tion could result in the issuance of a refund check to the taxpayer rather than a 
wire transfer payment. For further information contact the IRS, Public Affairs 
Division, Washington, D.C. at 202/455-4024.
For additional information, please contact Stephanie McCarthy, Gina Rosasco or 
Nick Nichols at 202/872-8190.
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